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Islamic Financing Stakeholders Model (IFSM): Financing Products
For PPP, BOT & Concession Infra - Structures Projects

Financing Products Definitions (o0 Yo ) Jul ol | Gt il ot
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The purchase of commodity for a certain period of time followed by its resale to party
Tawaruk other than its original seller for cash.
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A sale against the original price with a specified mark-up.
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A partnership contract between two parties one pay capital the other perform the labor
and profit will be shared among them.
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Bank purchases commodities on client request then bank sells it to him on credit.
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A contract for manufacturing a product in which the manufacturer agrees to produce a
specified product to be delivered at a specified time for a specified price
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Rental contract of certain asset for specified period of time.
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The major advantages of the innovated Islamic financing structure model to all
Infrastructure project stakeholders
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The major advantages of the innovated Islamic financing structure model to all
Infrastructure project stakeholders
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The Islamic Financing Stakeholders Model (IFSM) has Been Implemented Successfully to Finance King
Abdul Aziz Endowment project in Makkah (KAE)” Abraj Albait” which its total built area is 1.5 mil.m2
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King Abdul Aziz Endowment project in Makkah (Abraj Al Bait) project overview
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King Abdul Aziz Endowment project in Makkah (Abraj Al Bait) project overview
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King Abdul Aziz Endowment project in Makkah (Abraj Al Bait) project overview
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Highlighting KAE Project Innovative Grhl) dy gl A1) Sal) gasalll £

Islamic Financing Model Involving all &2 W dadlly 43 g sal) 5 laY) S Gkl
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Forward ljarah (Leasing) With Rent
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The Islamic instruments(Products) which were implemented in IFSM Model :
the Lease Contracts of deferred utilities of assets(Towers Master Leasers &
Units End Users) of determined specifications on a definite due date whose
delivery will be in a future date for installments prices during towers
construction period,(in Figh) is titled (Bai Al Manafa Al Muagal Contract).In
addition , Venture Capital (Mudarabah Contract) was implemented for
Institutional Investors and Skuks was implemented for Individual Investors.
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v'S1 The Developer: Saudi Bin Laden Group (SBG)

(SBG) has been awarded 28 year lease period contract for development the
residential and commercial complex in the land site (29,400 m2) near Holy Mosque
in Makkah which will includes seven residential towers, shopping mall and
infrastructure. SBG has the master lease for all towers, mall and infrastructure and

will sublease towers to Islamic Investment institutions and SBG will grant the

" lessee security over the concession period (25 years ).
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v'S2 Islamic Investment Institutions

X/

« The Islamic Investment Institutions as the tower lessee will buy the exclusive rights of the towers
for the concession period of 25 years by signing with SBG (Master Lesser), the advance long-
term lease contract (Bai Al Manfa Al Muagal ) which is complaint with Sharia Law (Forward ljarah)

s The Islamic Investment Institutions will finance the payments of the advance long-term lease
contract (Bai Al Manfa Al Muagal ) value via issuance of 3 years (Mudabarah Sukuks ) sold to the
public investors (S3).

s Follow in the Islamic Investment Institutions sublease floor to corporation investor (S4) &
individual investors (S5)

ARRIYADA

® all rights reserved for Arriyada center



Q9 kaal) (g aiiall §3 v/
caby S S2 A e Al Cllussal) cra cilspall g 3B (ha & jLiaall & gSual (g sidiall aa
O abenal) pa J g2ally (4adl) A 48 pun gall 3 laY) die) 7 ) Jalst LN Gola ¢ y& die ST shall ae
s A8l g 4y e dhay ) pLASH G B LaiiudU deliia 4y liae o s p Clsusall g 31 3Y)
SULY) o8a an (pe ABSania) cilal Yl DA (e ol g ADE 2y Ay Ladd) LAy (SPV) Legin LY
(R g ) gD

v'S3 Venture Capital Investors

The Islamic Investment Institutions as the tower lessee will enter with institutional &
individual investors into a joint venture of agreement to buy the exclusive leasing
rights of the tower and sell the whole floors and residential units. The joint venture
agreement will provide how the profit will be split between the (special purpose
vehicle) which is in this case the Mudabarah Sukuks investors and the Islamic
investment institutions from the returns of the sale of exclusive rights of floor and
units.
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v'S4 Commercial Investors
The Commercial Investors as the floors lessee will buy the exclusive leasing rights
of the floors for the concession period of 25 years by signing with The Islamic
Investment Institutions (Towers Lessee) Forward ljarah & they will pay the forward
ljarah to the Islamic investment institutions and they have the right to resale or

operate the whole floor or the units through the concession period .
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v'S5 Retail Investors

The Retail Investors as the units lessee will buy the exclusive leasing rights of the
units for the concession period of 25 years by signing (Forward ljarah) with the
Islamic investment institutions or Floors lessee. S5 will pay the forward ljarah to the

floor lessee and they have the right to resale or operate the units for the concession

period .

>
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Islamic Financing Stakeholders Model
(IFSM) Can be Developed by SAMA ,
MOF & CMA For Financing Budget
Deficit using PL Sharing Financing

Instruments . PLS has Been

Implemented by International Banks eg .

CITY BANK Issued Finical Notes based
on STOCK INDEX CERTIFICATE .
Austrian Ministry of Finance issued
Treasury Notes based on

INDEX GROTH AUSTRING STOCK

NOTES
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v" Forward ljarah (Leasing) Contract
Can Be Developed to be Financial

Instrament For Future Projects . )
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Thanks to SAMA For organizing this workshop and the
opportunity to meet you
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